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“Honor Jehovah with
your valuable things.”

—Proverbs 3:9,

...... TIIll It T ETCTIIESCESEY

How well those words describe our support of the worldwide
préaching and teaching work! Jehovah's people are responding
to that invitation. They give generously of thelr time, their tal-
ents, and their strength—all valuahle things.

As a result, people of all nations are streaming to Jehovah to
receive his instruction, (Micah 4:1, 2y In turn, the number of
congregations of lehovah's Witnesses continues to grow it a re-
markable rate.

Beyond giving of themselves in the preaching and teaching
work, all are privileged to support it through monetary dona-
tons, Doing so s most Riting, for it is vital that this Christlan
work continue,

The progress of this worldwide educational campaign results
in rapid growth. This leads o a growing need for Kingdom Halls
and Assembly Halls as well as new and renovated branch offices,
printing facilities, and Bethel homes. New and expanding terri-
tories make such projects all the more urgent and challenging.

Additionally, at times special needs arise. For example, when
Christians suffer the efects of wars, carthguakes, droughts, and
storms, the brotherhood promptly comes to their aid with relief
operations. (2 Corinthians 8:14) How are such organizational ex-
penses met? By contributions that are strictly voluntary! Never
has this been more important than it is today.—Galatians &:9, 10,

This brochure has been prepared in response to the numerous
requests rocefved from those who want to assist inancially in the
advancement of Kingdom fmterests. [Falso explains the role of
the Charitable Planning Office amd how vou can avall vourself
of the services It offers,
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Estate Planning
An Overview

Introduction

Every person who has money or owns property that will
not be expended or disposed of during his or her life-
time has an estate, Estate planning is simply the process
of deciding how your assets will be distributed after
vour death, oreven now, and includes taking steps to
carry out your decisions effectively and economically,
These steps may involve titling assets, naming benefi-
claries, and creating such documents as wills and trusts.
In complex situations much more is involved.

Such estate planning can be intimidating, but it need
not be, It does, however, involve time, energy, and de-
termination. Ssaome seripus decisions need o be made

Because estate planning involves the people and
causes that are dear to vou, it may also be a deeply emo-
tional process. For the same reason, it is well worth the
effort.

What Is Charitable Planning?
When Jehovah told Hezekiah, as recorded at 2 Kings
201, that he should make plans for his family because
his death was imminent, God cleary indicated that it
15 the primary responsibility of family heads to care
S lor their family. This Bible principle, along with the
o exhortation to “honor Jehovah with vour valuable
- things," lays a fine foundation for charitable plan-
S8 ning.—Proverbs 3:9.
" Regandless of age, health, or financial circums-
© stances, one needs 1o plan in order to benefit the
" family as much s possible. Estate planning is not,
as many believe, only for the elderly and the rich,
The fact is that those who exceed a certain annual
income or who acquire a certain amount of assots
during their lifetime cannot keep all of it for the
beneht of the family. Taxes must be paid.
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However, because the government has designed tax
laws with incentives 10 encourage charitable giving, a
planned charitable gift during life, or at death, may re-
duce or eliminate those taxes. Such a gift can even be
structured to create a lifetime Income for the donors,
their family, or other beneficiaries,

Fora Christian, then, the terim “charitable planning”

—or “planned giving,” as it is often called—implies that
a portion of one’s assets will be used to advance King.
dom interests. Many have benefited from receiving
clear suggestions on how best to arrange their affairs so
as 1o minimize taxes and maximize the benefils left o
their loved ones and to the Society,

The Charitable Planning Office

Often, complex tax laws confuse those who want to
give. They have many questions. They do not know
how o give in the most effective manner in order (o
minimize laxes and to maximize benehts for their fam-
ilv and the worldwide Kingdom work.

The Charitable Planning Ofice was established to
provide a much needed service: that of assisting those
who want to use some of their asscts to support the So-
clety’s worldwide Kingdom work. [t does this by an-
swering their guestions and by discussing the available
options with them ar their professional advisors,

What the Charitable Planning Office Does

The service provided by the Charitable Planning O1-
fice is a personal one. If you have questions regarding
gifts, wills, and trusts or require information on estate
planning, please feel free to call the Society. Ask for the
Charitable Planning Office. We would be happy to dis-

cuss the various charitable giving options with vour tax

advisor, accountant, or attorney.

What the Charitable Planning Office Cannot Do

The Charitable Mlanning Office cannol prepare your
legal documents for you. We urge you to consult with
vour Lax advisor or legal counsel for a full discussion of
the implications of any gifts vou desire to give orestate
planning yvou cane to do.

Chastabsle Mannimg i Benehl Ringdem Sendoe Workdwide

Benefits of
Charitable Planning

R R R R

A plannied gift will gen-
erally include one or
more of the following
benefits:

& [noome Lax svings

& Avoidance of capital
s Lax Cfor g coniribi-
Hon of certain appreciat-
o ong-term capital gain
property)

® Retained-income rights
for a period of time

o fiowr i arcl the fife

of Vour spowse or odher
henefictaries

» [ossible Increase In
personal spendable in-
corme s a result of cer-
taim gifes

» Elimination of federal
eslate Laxes (on the val-
ue of property pasing to
the Society upan a do-
oy cheathi)

# Significantly reduvced

estate probate costs (hy
utilizing certain trusts)




It is nelther the Intention nor the desine of the Char-
itable Manning Ofice to solicit donations, Rather, we
merely work to assist those who request help in under-
standing estate planning in which the Society may be
involved.

The Charitable Planning Brochure

This brochure is designed to provide only an over-
view of the various options associated with charitable
planning.

If you require further details on any of the topics
covered in this brochure, please contact the Charita-
ble Planning Office for more information.
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Charitable Planning
to Benefit Kingdom
Service Worldwide
An Overview

Introduction

Many who have charitable intent have asked how they
can make contributions to the Sodety’s work in the
maost effective manner. The answer may well depend on
your individual circumstances, the type of assets vou in-
tend to contribute, and a range of other factors includ-
ing what your personal and family goals are.

Charitable planning that will benefit Kingdom ser-
vice worldwide falls into two basic categories.

Gifts That Will Benefit the Society Now

Giifts that will benefit the Society now usually include
money, securities, real estate, and other tangible assets.
Such gifts provide an opportunity for the Society to put
these assets to work immediately in order to further
Kingdom interests.

Gifts That Will Benefit the Society Later

Gifts that will benefit the Society later include be-
quests from wills or living trusts. The Society also bene-
fits later when named as beneficlary of bank accounts,
lile insurance policies, and retirement plans,

There are certain types of deferred gifts that provide a
present income tax deduction, a flow of income o the
family, and a future gift to the Sockety. Gift annuities
and charitable remainder trusts fit into this category.

Chardalide Manning ta Benefll Kingdom Sorvice Worddedde

Things to Consider
In deciding which type
of gift would be moste
approprkde for vou,

it may by necessiry o
consider such points as:
o Will [ reqquire access to
these assets during my
Htfetime?

» In planning for my
family or myself, does it
appedr that a fixed an-
nual income would be
helplul?

o Can | afford to make
an irrevocable contribw-
tion, or s there a likeli-
hood that Iwill need ac-
cess to these assets later?
With all of this in mind,
vou may wish to seek
advice before making
wour gift to the Sociery.
Your financial advisor
and the Charltable Plan-
ning Cffice can assist
vou in this.




Bond:

A securily evidencing
indebtedness lo the holder
that usually provides for
the payment of interest at
regular intérvals,

Capital gains tax:

Tax imposed upon the
gain from the sale of such
dssets as securities ar obher
investments,

Gifts That Will Benefit
the Society Now

Gifts of Money

Qutright gifts of money are the simplest and most com-
mon way ol making contributions. Such an unrestricted
gift provides an immediate resource that the Society can
use in its many theocratic endeavors. Gifts of money may
be made in any amaount and at any time. You may send
these gifts directly to the Sodiety. Please follow the direc-
tians an page 29,

Gilts of money are tax deductible up o 50 percent of
vour adjusted gross income. 1 you cannot deduct the én-
tire gift in one vear, vou may carry the unused portion of
the tax deduction forward for up to five additional vears.

Outright Gift

Advantages
Income tax deduction
No capital gains tax on appreciated property

Gifts of Securities

Stocks and/or bonds that have appreclated (increased
invalue) make fine gifts. If you sold such securities, they
wonld be subject to capital gains tax. However, by maki
a gift to the Society of securities that vou have held for at
least 12 months, you receive a double benefit:

& You avoid tax on the appreciation or profits.
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Example: Mary Is In a 28-percent
tax bracket and Is trving to
decide whether to donate

5 10, O8N a1 cash or that amownt
| dnstocks that have appreciar-

. y el Here s a comparative view
¢ of the effect each type of gift
wold have on her taxes;

Gift of cash | Gift of 'l-Et'.I.llEtlll!L_J;l

Amount 310,000 5 10, 00N) _)
Dreduction ¥ lflilﬂ:.l | i'l[i.i!ll Wi __,'j
!:‘mn-: tax savinm 52,800 $2,.500 N ""]
E.:piul gl lan savings | None .ﬁl.ta __.,J:
:ﬂmﬁnﬂ of gift $7.200 55,400 JI

& Your receive a charitable income tax deduction o
thee full il market value of the assets when you make
thae ift.

I vou hold securities that have declined in value, it s

generally better to sell the securities vourself to take ad-
antage ot the loss for income tax purposes and then do:
nate the proceeds to the Society

Cilfts of securitios that have appreciated and were held
by vora for it east 1.2 months actually cost vou less than a
gift of thatamount of cash, as you Gin see by the exam-
e abewe.

Giifts that fall into this caitegory are deductible inan
amount net W esceed 30 percent of vour adjisted gooss
Income. A gitt imexcoss ol that amount may be deducted
on tax returns forup (o five additional years.

It you experience an unusually high-income vear, a
"special election” may be avallable, which will enable
vou o abtain the maximum tax benefit from your

Lharilable Mannirg by Benefd Kingodom Servioe Worldhwede




Deed:

A document whereby
ownership of a property
is transferred from one
person to another,

Basis:

Generally, the amount
representing the original
cost, which is used in
calculating gain or loss
upon sale of the asset,

Mortgage:

A written instrurment by
which the borrawer gives
the lender claim (lien)
commeanly on real property

as securnily for the payment
af an abiigation.

a

charitable deduction. This can increase the celling o up
o 50 percent of your adjusted gross income.

The use of this election generates the best tax results
when the appreciation is relatively small,

In the event that you wish to give less than the total
number of stocks or bonds vou hold, the Charitable Plan-
ning Office can advise vou on how best to divide such
holdings.

I you wish to make a gift ol securities, please refer to
idetails on page 29,

Gifts of Real Estate

A gift of real property (real estate) offers benehts sim-
ilar to those of agift of securities. If you sell real estate
that has appreciated in value, you would normally have
to pay capital gains tax.

However, by deeding the property directly to the So-
ciety, you avoid tax on the Increased value and, at the
same time, recelve achardtable income tax deduction
for the property's [ull fair market value. That value is de-
termined at the time of the gift. In some instances, how-
evier, prior deductions for deprecintion may reduce vour
tax benefit.

Belore vou deed property to the Socfety, please check
the directions on page 29 and contact the Charitable
Planning Office to ensure that the gift can be accepted
ard to find out how best (e proceed.

Gifts of Other Personal Property

Jewelry, stamp orcoin collections, and other tangible
pesonal property can be contributed during your Life-
time. In some instances, gifts of such tangible personal
property may be eligible for the same tax benehits as se-
curities. However, in most cases, one making such a gift
will be entitled to a tax deduction for anly the cost or
other basis in that property.

Mortgages and notes recelvable may also be donated.

Redore making a gift of any personal property, please
read the directions on page 29 and contact the Office of
the Secretary and Treasurer. You will receive a replv as o
whether the gift can be dccepted and, if so, information
on how o make the transfer,
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Conditional Donations

During vour lifetime vou may give money to the So-
clety under a conditional arrangement. This means that
ifyou or adesignated beneficiary (such as your spouse)
has a Ainancial need and makes a written request, the
money can be returned, This kind of donation moeets
the wishes of many.

Such an arrangement ensures that the gift becomes

the property of the Society in the event of the deaths of Frate; -
vou and any other benehciary and that the expense, system whereby 3
court assumes authority

li.tmz._nnd unu:llzfulnrlm of pml.'mle are avoided. ey aatethieiot i
Because this armangement leaves vou free to request estate of a deceased
return of the money, there is no charitable income tax individual and determines

deduction. the validity of a will if there
Please write to the Otfice of the Secretary and Treasur- s one. [t appoints a legal
er, as outlined on page 2a representative, such as
an execulor, to manage
Charitable Lead Trust the affairs under the
Acharitable lead trust provides for payments from jurisdiction of the court.

property ina trust o the Society for a designated term,

Conditional Donation

Can request return of funds

Society uses funds for Kingdom [nterests
Dizadvantage

No income tax deduction allowed

Claaitabde Mannirsg v Benefit Kmgrom Sendoe Weridwide n




after which the property elther reverts o you or passes 1o
family members or others vou select.

The pavments to the Socicty must be in the form of an
annuity or a fixed percentage of the value of the trust
property, determined annually.

There are two types of charitable lead trusts:

# the grantor lead trost

& the non-grantor lead trust (the more popular)

With the grantor lead trust, the property is ultimately
returned to you. You receive an income tax deduction the
vear the trust is established, but vou remain taxable on
the income earned annually by the trust, Funding the
trist with tax-cxempt securities avolds this negative tax
resul b A grantor lead trust best suits someone who has a
year of exceptional income, in that the opportunity (o
abtaln an income tax deductlon outwelghs the disadvan-
g of being taxed on the rust'sincome in [afor years,

Charitable Lead Trust

o 3. AL death
2. Incoma for {or forn
 term of e :m dw.

Advantage

Removd of appreciating
property from donor's estate
Disadvantage

The trust is irrevocable
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[
Example: Allen creates a charitable |
lead trust and funds it with
incame-productng real estate
currently valued at $250,000. He
directs that the trust is to pay the
Society $20,000 annually for 15
vears, at which point the assels
of the trust are to be distribabed
ey his children, In setting up the trust,
Allen has made two gifts: one to the Society ( valued
ar §155,800 accarding to Internal Revenue Service
tables) and one o his children (valued at $94,200),
Assume that at Allen's death, the trust assets have
Increased in value (o $5300,000. If Allen hoad not sét
up the charitable lead trust, the entire $500,(00
would be taxed In his estate, However, only the
value aof the gift to the children at the time the trust
s createad { 399, 2000 was Bived, The Dalatce af
405,800 escaped transier tax entinelyv,

A non-grantor lead trust created during vour lifetime
does not provide vou with a charitable income tax de-
duction. Nor, however, are yvou Laxed on any income
earned by the trust. This type of trust is used when vou
want property transferred to family beneficiaries al a
low transfer cost. It is particularly suitable when the
property has the potential to appreciate considerably, as
noted in the example above.

OF course, a charitable lead trust is practical only if
your family can forgo income from the transterred
property while the Society s recelving payments from
the trust.

When considering a charitable lead trust, you should
always compare the effects of a lead trust with the ef-
fects of simply haolding on to your assets and contribat-
ing the income [rom them each year. You may find that
there are benefits in doing the latter.

Contact the Charltable Manning Office for further
detaiis.

Charitable Mammning o Senefl Kingdom Service Wrldveds
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Annuity:

An asset that pays a fixed
sum el maney yearly or al
other regular intervals, the
terms of which are set out in
a contracl, or agreement,

Annultant:

The reciprent of an annuity.
The annuitanis can be you,
your and Your Spouse, or
anyone you designale.

Irrevocable:
Cannot be altered
or recallied,

1L

Gifts That Will Benefit
the Society Later

Planned Gifts That Will
Produce Income for You

Gift Annuity
A giftannuity is a simple contract berween you and the
Society that allows one or two individuals to receive a
guaranteed income for life. To establish such an annuity.
vou donate casti or securitles, and in turn, the Society
promises to pay the annuitants of your choice a prede-
termined amount in periodic installments forlife.

The pavments are based on age and are designed o re
sult in an ultimate gift to the Society of about 50 percent
of the value of the ransfer. You receive an income 1ax
deduction for the year the annulty Is funded. Thereatter,
for the designated perlod of your life expectancy, you ne-
celve a portion of each payment tax-free.
Note the example below.

Examphe: Carmen, aged 70, puts $10,000 £
Imtoa gift anmuity that pays her $750
each vear. Part of the annual income
Carmen receives from the annuiiy is
Fax-free [ $390.50 of the $7 5005 nod
taxed ).

The gift provides her withan income
tax deduction of 33,773, which in her 28-percent
incinmee tax bracket saves her 3 1,056,

When Is a Gift Annuity Appropriate?

Itis important (o understand that once the initial giftof
money or marketable securities is made, legally it cannot be
returnied, nor can the amount of the payment be changed,

Thus, yous should not consider making an irrevocable gilt
of such assets to the Society If there isany real possibility
that you will need the money or securities at a later ime.

Charitable Platining io Benefll Kingdom Service Wakdwide




A gift annuity may be moare appoopriate for those who ane
olbder; such ones can perhaps afford to part with an asset il
they are assured of fixed payments for life. Ayvounger per-
son may want o consider an alternative, such as a deterred
pavment gift annuity,

Gift Annuity

Advantages

Annual income for life
Immediate tax deduction
Capital gains tax deferred
Disadvantage

The armangement is irrevacable

Deferred Payment Gift Annuity

A deferred payment gift annuity is similar toa gift an-
nuity. Howewver, in this agréeement yvou donate cash or se-
curities now and the Soclety agrees 1o pay the annuity at
a later date. This arrangement often works well as part of
retirement planning. Such deferment of annuity pay-
ments results in

» a higher pavout once the payments begin

& asignificantly larger income tax deduction in the

vear the annuity is established

This type ol annuity is therefore particulardy suited o
a younger person who would like an immediate tax de
duction but does not currently need Income from the
gift annuity. The guaranteed annual income can be set
for the anticipated year of retirement, as the example on
the following page shows,

Chaniiadele Fanning o Benelll Kingdom Sedwice Wotkdwide

Summary of Benefits
In sumimary, the gift an-
renity anincd ithe defermsd
pavrrent gift annuoity
can affer these Anancial
amd tax benefis:

o A guarantecd annmual
lifetime Income for one
or two, pavable periodi-
cally

® Litetime financial pro-
tection for foved opnes

o An irmimeeliabe fncosmge
tiax savings beciause 3
portion of the gift can
be used as o charitable
dicluction

s A portion of all annu-
Itv payments will be
ircome-tax free

o Securities that have ap-
preciated in value may
be given for a gift anni-
ity without incurring an
immediate capital gains
tax on the appreciation
» l'robate costs and es-
fabe or inherftance -
s may be minimized or
avoided

® Tax-deductilNe gifts
may be made to a @ax-
sheltened fund during
higher income vears in
provide a fvorahly taxed
Income after retirement




Exampie: Robért and Carol, boih
aged 45, decide o transfer highly
appreciated stock worth S600, (i
fovthe Socrety in exchange fora
i ferred pavment gift annulty
Paymmenis of 11,460 ane bo Dégin
upon thede retirement in 20 vears
arrd are fo continue for the rest
of therr lives
The payments will be taxed as fodlows:

Ohrclinary incoime S 10004, 58 J
Capital galms 5 1,217.18 J
Tax-free § 23N r}
Toal 511,460,000 5 J

Robert and Carol may wse an immediate incone Lix
charitable deduction of 323,631 —over 39 percent of
Hhredr giit,

This arrangement micely supplements their other re-
tirement acoounis. Urilike their ol fer goalificd plans,
fhere are nooapper or fower linits on thelr contributions
o other restrictive requirenenis on the design of
the plan.

Charitable Remainder Trusts

A charitable remainder trust (CRTH s an irmevocable ar-
rangement in which vou transfer money, securities, or real
property to o trust. Inreturm, i provides an income for vou

orother beneficiaries for e or fora designated hixed term,
up o 20vears.

The rate of payout is
o (betermbned af the time the trust is estabiished
a nob less than 5 percent (but not more than 50 per-
centp of the fair market valoe of the trust's assets
The remainder interest for thie Society must be ot feast
10 percent of the value of the property tansterred to trust

Charitable Manning tis Berefil Kingdom Service Woeldade




A CRT ofers greater flexibility than a gift annuity in that
it can be set up for a speciied period ol years and can name
mome thinn o bene Rciiries,

When Is a CRT Appropriate?

Youwould tvpically use 4 CRTwhen you have a high-
Iv appreciated asset, such as stock or real property, need
an annual income, want to avokd capital gains tax, and
wish to take sdvantage of an immediate income tax de-
duction,

How It Works
Gienerally, the process for impilementing a CRT s as fol-
lonws:
1. You make an irrevocable gift of an asset to the trust
2, The asset s then sold by the trust tax-free
3. The trustee invests the proceeds from the sale
4. You recelve an immediate tax deductlon and alsoan
annual income from the trust for life ora fixed term
5. Remaining assets from the trust are distributed o
the Society at the death of the last income beneh-
ciary or at the end of the fixed term

Example: Stephen, aged 72, owns stock
worth 3265000 for which he originally
paid $7,.500. He ks pleased wilh frow tiks
stock has grown but js disappointed
with the dividends he gets each year
from the stock—only 34,770,
He decides i make a gift to the Soci-
eiv through a charitolile remuinder
unitrust, The trust pays Stephen and bils wife
6 percent for life, The immediate effect of Stephen’s gilt
is that his curment annual income from that stock morne
than triples{ fram 4, 770 to $ 15, %00). He is entitled toa
charitable didoction of 5101572, Additionally, Stephen
does nat fave to pay capital gains con the appreciat-
o vidwe of the stock.

Charitalilis Planmeng 1o Benetil Kingdom Serviece Wosldwide
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Summary of Benefits

R R N T T

CRIS offer the following
twenefits:

* A guanntecd income
for life or a fived term
for o oF e Benef
Claries

o A irmmedfate income
fiex charitable dedue
Hon | the older the bene
ficlary and the lower the
rtte of payout, the high.
er the deduction

* No capital gains tax
pavable when the axset
5 5ol

& Medluction or el
ticn of eslate Lives

Types of CRTs

There are two types of CRTs:

® the charitable remainder annuity trust

o the charitable remalinder unitrust

The major difference is the manner in which the in.
come payments are determined,

For the charitable remainder annuity trust, the an-
nual payout is aset amount or a fixed percentage based
on the fair market value of the asset at the time of the
inttial contribution to the trust. It will never change,

With the charitable remainder unitrust, the pavout
% a fixed percentage of the falr market value of the assets
in trust as revirlired annuatly. Payments may vary from
vear to year, based on the value of the trust’s assets at
that given time., Additional contributions may be made
to charitable remainder unitrusts at any time.

Charitable Remainder Annuity Trust
—:

1. G ol aivety 't |
2ol
o k|
oy e e
2, Fixed & A ),
5 porcenl of mone |
af trst winen
extabiivhed £ At death,
reerailer
payable o
Wiatch Tower
F
Advantages
Annual income
imrmediate income tax deduction
No capital gains tax
Disadvantage

The trust is irrevocable
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Charitable Remainder Unitrust

I. Gifr of assels l

- ord. Sl
[ "‘:::":L'J-"-'M
i. VMarded Ircoume, e v
pareenl or e |
of [rust ad valued
cach year
. 1, Ar death.
| remainder
| payabie to
| Watch Tower

Advantages

Annual income

Immediate income tax deduection
No capital gains tix

Disadvantage

The trust is imEsvecable

The CRT is unique in its ability 1o sell low-yielding.
highly appreciated assels free from the erosion of capital
gains or ordinary iIncome tax and then provide the do-
nor with an income stream. 1f vou were to sell those as-
sets vourself or give those assets 1o family members and
they were to sell them, there would be a capital gains tax
o pay. See the example on page 17.

Asset conversion is the most visible financial advan-
tage of using a CRT. It is also an excellent vehicle for

o rétirement planning and asseét managemaent

o asset diversification and risk reduction

= wealth accumulation planning

& gift and estate planning

For turther details, please contact the Charitable Plan-

ning Office.

Charilabie Manning s Benell Kengdom Service Warldwide
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Totten trust:

A device used to pass
property in a bank account,
alter a depositor's death, to
# designated person
through the vehicle of a
trust rather than through
the process of prabate.

Mutual fund;

A regulated company
holding a portfolio of stocks,
bands, ar other securities
and managed by
professienal investment,

Other Planned Gift
Arrangements

Bank Accounts and Other Assets in

Trust for the Socdety

Frequently, people have money that they would tike the
Society to have when they die, but they want to retain
access to it for personal needs that might arise while
they ane still alive.

This can be accomplished by putting these funds into
Anancial institutions, having the accountsin their own
names, but stating that such assets are “in trust for the
Watch Tower Bible and Tract Socivty of Peansylvania, ™

This arrangement is legally relerred to a5 a “Totten
trust™ and can be made in some states and with some
banks, but regulations vary. Betore inttiating such an ar-
rangement, vou should discuss it with an officer of the
Rnancial institution holding your account to be sune
that this is feasible,

All interest or dividends during vour ifetimae will be
vours, and you will have complete ownership and con-
trol of the account while you are alive. Following viour
death, any funds left in the account will pass directly to
the Society. The advantage of this is that it prevents the
delays and uncertainties typical of probate,

Iry most states, you may make similar armngements
regarding stocks, bonds, mutual funds, certificates of
deposit, and other titled investments or accounts.

Some states allow vou to designate a bendliciary for
such assets In much the same way as vou would for a life
Insurance policy. These designations are olten referred
1o as “pay an death”™ directions or “transfer on death”
directions.

IF vou muake such an arrangement, please follow the
directions on page 30,

None of these arrangements produce a charitable de-
duction for income tax purposes because there is no cur-
rent gift to the Socieny. Also, during vour lifetime vou
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remain the owner of the account or asset and may do
with it as you please,

When the account or asset transfers to the Society at
your death, that gift is then deductible for estate and in-
heritance tax purposes.

Gift of a Remainder Interest in a Personal
Residence or Farm

You may transfer ownership of your home or farm to
the Soclety though you and your spouse continue (o use
|t for thi rest of your Hives, just as if vou had not donated
it However, the Society will take full title after you both
die, Such an arrangement is generally known as a re-
tained life tenancy, or a life estate.

This arrangement allows vou to claim an income tax
charitable deduction based upon your age and the fair
murket valoe of the property. This armangement also pre-
vents the delays and expense of probate. The example
below shows how,

[tis impoertant to contact the Society before vou take
this step. Please follow directions on page 30.

Exampie: Instead of leaving her house
(having an apprised value of $247000)
to the Soctety in her will, Marie, aged 75,
decides to deed it now and retain a life
estate in her home fur hersell. After hav-
ing the property appraised, she and the
Soclety sign asimple agreement that
she may live in the house for the rest
of her life and be responsible for taxes,
mainteqance, and insurance,

Because of Maric’s age, IRS regulations entitle her
o an income tax charitable deduction that is 43 per-
cent of the apprabed value of her home, which
amounts toa dedudion of $106,214. [f she Is unable
1o use the entire deduction In the year of the gifr, she
has five additional years to do so. At berdeath, the
Sactety recetves full title to the house.
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Gifts From Retirement Plans
Retirement savings plans often represent the major
portion ol one’s assets. Typlcally, that accouwnt will pro-
vide a hushand and o wife with a cash flow for as long as
they both live. At death, however, such qualified plans
Estate tax: not only afe subject to estate tax but also give rise toan
A tax based upen the value  Income tax to the estate or ultimate Iwm-ﬁcinn‘. These
of property and interests in - double taxes can consume the greater part of the ac-
progerty transferred as a count, leaving Hetle for the Intended benchcaries.
result of death Distributions from retirement plan accounts 1o the So-
ciety avoid this double tax. For this reason retiremoent ac-
conts are usually the best asset to use (0 make charita-
ble gifts at death,
mMaming the Saciety as benchclary mav atfect the an-
nual amount of required distributions to you from your
plan, Consult with vour professional advisor and the
Charitable Planning Othice when considering such a
[ER
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Planned Gifts Through Wills

Wills and Their Preparation

Awill Is a legal document that gives instructions regarnd-
ing how vou wish to pass your property on Lo your sur-
vivors after death. It names one or more beneficiaries
who will benefit from vour estate. In the absence ol a
valld will, the laws of your state—rather than you—deter-
mine who receives what, That determination may not be
in harmony with your plans or the needs of individuals
and institutions that are dear to you,

Awill directs the distribution of assets that are titled in
your name alone or in which you have a divisible inter-
est. Even if you have arranged for the distribution ol
your assets by titling (joint ownership). by beneficiary
designation (*in trust for” or “pay on death”), or by a liv-
Ing trust, it is wise to have a will. In it you can express
what vour wishes would be should a joint owner or
named beneficiary die before yvou do, or should you fail
to arrange for the distribution of a certain asset by title,
trust, or beneficiary designation.

A will is also a means by which vou canname a guard-
jan if vou have minor children.

Because of the complexities associated with the prep-
aration of awill, it is imperative that vou seek profes-
stonal advice when taking this step.

Prior to doing so, determine who you want named as
the executor. This should be a person or institution you
can trust towind up your affairs, collect assets, pay legal
debis and taxes, and carry out the instructions in your
will explicitly. The Society should not be named as exec-
utor.

Your attorney should be well equipped to guide you in
the execution and witnessing of vour will.

Charitabile Manning te Benefit Knadom Serdoe Werldvwibe

Guardian:

One who has legal
respansibility for the
care of another.

Execubor:

The person appointed
in a will to carry out its
provisions,
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Key Points to
Remember When
Completing Your

Will With the Society

as Beneficiary

LI LIl Id I SRR R RERELR L] L)

& Keep the ortginal of
your will in a safe
place. IF your will makes
the Soclety a beneficia-
¥, please notify the So-
clety and the executor
where you will keep it.
and send a copy o the
Society.

& Even though the Soci-
ety has a copy, you may
revoke ar amend your
will at any time,

#® Please nobify the Soci-
eyt of amy change o
your will.

® You may also want fo
file with the Society
and vour attorney a list
of the names, addresses,
amd telephone numbérs
of your relatives and, in
particular, vour ¢xecu-
for, A general list of vour
properiv and Its location
woukd also be helpful.
This will sve tinme and
expense that aothenyise
woukd have o be borne
by vour estate,

If you have any ques-
thons, you or your af-
torney can contact the
Charitable Planning Of-
fice at the number listed

on page 31,

i |

A Simple Bequest to the Worldwide Work

If yvou wish to include the Society as a beneficiary in
your will, the most useful beqguest is an unrestricted be-
guest for the generml purposes of the Society. The follow-
ing language is sugeested:

I give [sum of _ dollars, all of the residue of my
estate, or . percent of the residue of my estate] to
the WATCH TOWER BIBLE AND TRACT SOCIETY
WMHFM#MM with
office and place of business at 25 Colum-
bia Heights, .I!mkljm,ﬂf!ﬂﬂl-ﬂﬂ.?. LS.A.

Normally, gifts made 1o the Socety through a will are
deductible for estate and iInheritance tax purposes, usu-
dlly with no limitations as to the amounts or property
that may be given, However, it would be wise to discuss
these matters with your attorney. You should be sure
that these things can be done under the laws of the state
in which you live.
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Planned Gifts Through
Revocable Living Trusts

Introduction to Revocable Living Trusts

A revocable living trust, ke a will, is a legal document
that enables you to pass property to one or more beneh-
ciaries at your death. In this arrangement, however, you
transfer ownership ol property in trust to a trustee, who
will ensure that the terms of the trust are executed cor-
rectly,

In most states, but not all, you may name yourself as
both beneficiary and trustee of a living trust. If you do,
vou should name a successor trustee who will take over
and manage the trust property should you become inca-
pacitated. If vou die, the successor trustee will also dis-
tribute the income and principal according to your in-
structions.

Who Would This Best Suit?

This arrangement is appropriate for those who wish to
maintain control over their property or who may redquire
access to the property, should the need arise, perhaps in
providing for the financial needs of loved ones.

Since assets that were transferred into the living trust
during vour lifetime are legally owned by the trust, they
are not subject to probate and pass to your benehciaries
with a minimum of time and expense.

Because you can amend or revoke a living trust at any
time before vour death, yvou do not receive an income
tax deduction, However, funds donated to the Society
from the trust are deductible for estate tax purposes.

Whethera revocable living trust is appropriate for you
will depend upon a number of things, including:

= the property that you own

o your health and family sltuation

» the avallability of & successar trustee

» the time and expense of probate in your state

Charitable Manning io Benelit Kingdam Sefvice Warlchasos

Trustee:
One who is responsible

for managing the property
in a trust.

Probate;

The system whereby a
court assumes authority
over the assets of the estale
of a deceased individual
and determines the validity
of a will if there is one.

It appoints a legal
representative, such as an
execulor, to manage the
affairs under the jurisdiction
af the court.
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Bequests to the Society

A living trust contains directions on what to do with
the trust assets at vour death. If you wish to benefit the
Society using this arrangement, the following language
is suggested:

The trustee shall distribute [the sum of _ dollars,
all of the residue of the trust estate, or _ percent of
the residue of the trust estate] to the WATCH TOWER
mmmrmﬂmm a
nonprofit organization, with office and principal
place of business at 25 Columbia Heights, Brooklyn,
NY 11201-2483, US.A.

If you name the Society as beneficiary in the trust,
please follow the directions on page 31.

All trust agreements are complex legal documents, If
you are considering the use of a revocable living trust,
vou should discuss the matter with a qualified attorney.
Since it 1s a document created for you, make sure that
the attorney preparing it is very familiar with your wish-
es, vour family, and your property.
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Gifts of Life Insurance

Naming the Society as Beneficiary

You may name the Society as sole or partial beneficiary of
a life insurance policy. Proceeds payable to the Socicty af
death may be deducted from estate and inheritance taxes.
Sce the example below.,

his death. The remaining $200,000 is to be
;uuﬁnuﬁcﬁmmmqﬂmmﬁmmmm
“his life insurnce Is included in his gross - [Ax
purposes. However, $50,000 i fully deductible asa

mwmﬁmmmrmmﬂnum

I you desire to namie the Soclety as benehdciary, you
must direct your agent or the insurance company o desig-
nate the new benchiclary as:

Watch Tower Bible and Tract Society of Pennsylvania,

Many of the benefits obtained by using life insurance
policies to provide bequests to the Society may also be
achieved by the use of an annuity palicy provided by in-
surance companies, When naming the Society as benefi-
clary in elther case, please inform the Society.

Naming the Society as Owner
If you desire more immediate tax benefits, you may
miake a gift of vour life insurance policy to the Society.

With an lmevocable assignment of your policy to the Soci-

ety, vou are entitled to an immediate income tax deduc-
tion for the lesser of the policy's fair market value or the
net premiums paid. Income tax deductions for contribu-
tions to pay subsequent premiums are also allowed, as the
example on the following page shows,

Charitable Plarneng i Benelli Kingdom Sevie Wodldwide
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Replacing Donated Property With Life
Insurance

Une of the best uses of life insurance in charitable plan-
ning is its use in replacing the value of an asset that has
been given to charity, Tax savings from your gift may be
used to purchase an Insurance policy on your life, At your
death, your family receives the insurance proceeds, there-
by replacing what was garlier donated.
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Selecting Your Charitable Planning Option

Use the following information to select which arrangement is best for you.
Gifts That Will Benefit the Society Now

The gift (s in the form

o fewedny, startp or
coin colleciions. or

the like

Charfaicle Panning to Berelit Kingdom Servoe Wordhwide

ability and advise vou b best m

Send vour gift to the Office of the Secretary |

arnd enclosing b brief letter stating

that it is an outright gift. The Soclety will ac-
knowledge vour gift in writing,

| Write o the Office of the Secrotary and

Treasurer, amd ncliede o description of the
securities. The Soctity will reply Inwriting
Mhﬂ!ﬂl fo ke the fransfer.

Contact the Office of the Secretary and .
Treasurer before you send the girt, describyng
the prope ety amd i1 estiniated value Ifknow,
Thie Sewctety will inform you is mlhnm,tﬂ
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Gifts That Will Benefit the Society Later
Planned Gifts That Will Produce an Income for You

H yoe sy b AND. .. THEN ..

PrRRe a girtinl ..

Mfceriey or Yimd desire i frannd A RAE iy may be appropeeldle Coilie

rrrirkcfafihe [rACverRe e s the Charitable Flanming OMoe for mone

SECIEFI T prefrereniatiinn, Reervemilier A gilfd drereindiy s
irrevi e

Mgy or Youi el thie focaune | A weferred gt annuity may be appropriate,

narketalle Fed b ddgfetred bl a Comtact e Charitable Planning Oifce for

SEcuithey Lite'r time migre fnformation,

LT Pheyare pwyichting | Acharitable nemmainder trust may e appiopri-

Bighiv apprecialisd At Contact thie Chardtalde Planaing Ofice

fiar rvveere fdiereraticue.

Other Planned Gift Arrangements

A tank account | You have already Write fir the Charltabie Mlanming Office. stal-
or e frer assees corfireied thal it is Iy that the account has been set up. fndicate
fin bruesi promsilale with vouar bts Hihe, rearme ared address of the institrbon

finaneital institution where the account Is held, and account mam-
her, Make sure that your Social Security mm-
ber appears on the account.

Youer Prmve alreaddly Write to the Charftable Planning Office, antl
rutrrtend the Soctery s | poviede details abeut this arrangement, (n-
i herefickany cluding a copy of the bencficiany designation

frormy. W will reply in writing,

A retirermen

jrlan
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| Seek professional advice to prepare the will. A copy should be sent o
the Society.

‘named the Society | Jndudu copy of :hnbmrﬂﬂllrdm;num
as a beneficiary form. Provide the name of the insurance com-
pany and the policy number, We will reply in
writing.

!
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Office of the Secretary Watch Tower Bible and Tract Saciety of Pennsyivania
and Treasurer 25 Columiny Helghis
SEEEESEEERI R IR R R R Bﬂm_!]lj]' M' i'l'ml -H!‘l U.SJL

Telephone; ( 718) Seik-S0000

Fax: (F18) 5607446
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Charitable Manning Office Watch Tower Bildde and Tract Soclety of Pennsyivania
HEAEEEEA IS EE IS EE RN R E RN Jm m“lh“_w !.-H'IIW

Patterson, NY 12563-9304, US.A.

Telephone: (845) 3060707

Fax: (B45) 306-0709

" Charitable Plarniig (5 Benefit Kingdom Service Worldwide ' 1




13

How to Obtain Answers
and More Information

FEFFFEFERFAF IS I AR A nnnnny SRR FdRd s N a

We understand that questions
may remain, and we welcome
your telephone calls and letters,
We would be pleased to work with
your advisors to help you attain
your objectives regarding charitable
gifts and estate planning. May
Jehovah bless yvour support of

the Kingdom service being carried
out worldwide to his praise.

For details on how best to

contact us, please see page 31.
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